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1. TWO-HOUR TALK OCTOBER 14 WITH DAVID THOMAS AND RICH- 
ARD BAKER, FCO SOUTHWEST EUROPE DESK, PRODUCED FOLLOWING 
HIGHLIGHTS. 

2. ACCORDING TO THOMAS ABORTIVE PRO-SPINOLA RALLY BIG 
SETBACK FOR RIGHT, BUT SEPTEMBER 27-28 EVENTS MAY ALSO 
SHARPEN DIFFERENCES BETWEEN MFA AND PCP. MFA LEADERS 
PROBABLY GIVEN PAUSE BY COMMUNIST STRENGTH AND TENACITY 
IN MANNING BARRICADES. 

3. ALTHOUGH INFORMATION SPOTTY AND SITUATION CONFUSED, 
MFA GENERALLY "DEMOCRATIC" AND "SOCIALIST," NOT COMMUNIST. 
UNCERTAIN WHETHER COSTA GOMES WILL BE EFFECTIVE LEADER OR 
STRAW MAN, BUT THOMAS THINKS HE MIGHT TURN OUT TO BE A 
BETTER POLITICIAN THAN SPINOLA, WHO PROVED VERY INEPT. 
INDICATIONS ARE THAT PROMISED ELECTIONS WILL BE HELD 
THOUGH PERHAPS SOMEWHAT DELAYED. RIGHT AND MODERATES 
WILL OBVIOUSLY FIND IT HARDER TO ORGANIZE EFFECTIVE CAM- 
PAIGN THAN BEFORE SPINOLA’S FALL, BUT THERE IS MUCH CON- 
SERVATIVE SENTIMENT IN COUNTRY IF IT CAN BE REGISTERED 

AT THE POLLS. THOMAS DID NOT BELIEVE PCDS WOULD WITH- 
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SOCIALISTS, PPD) WILL HAVE MAJORITY IN ASSEMBLY. ASSEM- 
BLY WILL WRITE NEW CONSTITUTION BUT IS NOT TO GOVERN. 
GOVERNMENT SETUP WOULD THEREFORE CONTINUE AS IS WITH 
POSSIBLE SHAKEUP IN LIGHT OF ELECTION RESULTS. MFA WILL 
FIND IT INCREASINGLY DIFFICULT TO WITHDRAW FROM POLITICS 
EVEN AFTER ELECTION, PARTICULARLY AS ECONOMIC PROBLEMS 
WORSEN. 

4. LABOR PARTY OFFERS OF ASSISTANCE TO SOCIALISTS WERE 
WELCOMED BY PORTUGUESE, BUT NOT FOLLOWED UP. ONLY LABOR 
UNION CONTACT CITED WAS BETWEEN BRITISH AND PORTUGUESE 
TRANSPORT UNIONS IN JULY- AUGUST. BRITISH REPS RETURNED 
SAYING THAT PCP INFLUENCE AT LEAST IN PORTUGUESE TRANS- 
PORT UNION WAS NOT SUBSTANTIAL AND THAT WORKERS AGAINST 
POLITICIZATION OF UNION. PSP SENT OBSERVERS TO BRITISH 
ELECTION AT LABOR PARTY INVITATION AND CONSERVATIVES IN 
VITED PCDS REPS. OFFICIAL PORTUGUESE GROUP, INCLUDING 
TWO COLONELS, WAS GUEST OF BRITISH GOVERNMENT. 

5. WHILE RECOGNIZING EXISTENCE PRO-NONALIGNMENT CURRENTS 
WITHIN MFA, THOMAS SEES PROVISIONAL GOVERNMENT MAINTAIN- 
ING PRO- WEST FOREIGN POLICY FOR WANT OF GOOD ALTERNATIVE 
AND REALIZATION OF NEED OF WESTERN ECONOMIC HELP. SPAIN 
PROBABLY GIVING HELP TO CONSERVATIVES, BUT SPANISH INTER- 
VENTION VIEWED AS UNLIKELY. 



6. COMMENT: THOMAS SEES WORSENING ECONOMIC PROBLEMS 
CLOUDING OUTLOOK BUT ALSO SEES A NUMBER OF POSSIBLE ALTER- 
NATIVE FUTURES WITH WORST BEING NATIONALIST-LEFTIST MILI- 
TARY REGIME. HE THINKS IT BEST FOR WESTERN ALLIES TO ACT 
AS IF THEY ARE HOPEFUL ABOUT PORTUGUESE DEVELOPMENTS. IN 
GENERAL, WE JUDGE THAT BRITISH ARE CONCERNED ABOUT 
PORTUGUESE DEVELOPMENTS, NOT PARTICULARLY OPTIMISTIC A- 
BOUT THE FUTURE, BUT NOT FATALISTIC AS TO ANY PARTICULAR 
OUTCOME. END COMMENT. 

ANNENBERG 
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